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Studies on the Effects of Parents’ Educational Background
on Income and Promotion of University Graduates.
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Since the end of World War II, the Ministry of Education in Japan conducted a uniform education system,
assigning students to study almost the same required subjects. Around 1981, the Japanese government
changed their policy towards a more relaxed style of education, with reduced school hours and subject
content at elementary schools, junior high schools and high schools. The new educational system in Japan
allows students to “select” subjects to study from a wide range of alternatives, so that students can study their
preferred subjects more intensively.

The purpose of our paper is to study how selection of the primary subjects studied affects labor income in
the workplace and to evaluate parental attributes and the degree of their influence upon children’s
accumulation of human capital.

We find that regardless of quality or quantity of work experience, children raised by parents with high
academic achievements and given appropriate academic guidance tend to attain higher mathematical skills
and subsequently higher annual income. Under these influences, the coefficient of variation of annual income
becomes larger among graduates after 1983, indicating that income disparity among young workers becomes

wider.
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