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A Study on the Income of Regular Higher Education
Institutions in China

Hirotaka NANBU*

The purpose of this paper is to examine the income of Chinese institutions of regular higher education in
the 1990s, and to clarify the differences between these institutions. In China, increases in the amounts
injected into higher education and diversification of the channels which gain educational funds have been
implemented through the 1990’s. The total funding for regular higher education institutions has increased
5.04 times from 1991 to 1999: this is an increase faster than that of gross national product (3.71 times) in the
same period. Various channels have been used to gain educational funds: (a)collection of tuition-charges and
fees; (b)linkage with local government, companies, and nonprofit institutions; (c)expansion of industry run
by regular higher education institutions. Consequently, the ratio of expenditure from governmental budget to
the whole costs to higher education has decreased, and the ratio of tuition and fees has increased greatly. In
addition, a preponderant distribution of funds through the “211 Project” and “985 Plan” has been made to
some institutions.

In such a situation, it can be assumed that there is a great difference between these institutions.This paper
examined the income of 962 institutions of regular higher education, paying attention to supervisory section
and the type of university based on the ratio of special fields of study of the undergraduate course. Using the
category of supervisory section, it was clear that there was not only a great difference between institutions
supervised by the Ministry of Education and those supervised by local government, but there was also an
even greater difference between institutions supervised by local government. Using the category of the
university type, it was clear that the difference was not as marked as that based on supervisory section,
although the difference between engineering-centered institutions and medicine-centered institutions was
comparatively great in regard to total income and diversification of the channels which yield educational

funds.
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