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An Essay on Japanese Student Motives

When Entermg University : Especially
from a Socio-Economic Standpoint

Kazuhiro KOUNO™

The purpose of this article is to investigate, from a socio—economic standpoint,
anese student decides whether to enter university or not. Special atten-
tion is paid to the irrational behaviour which occurs in our economic lives.

In general, the expenditure for education is considered either as a form of invest-
ment or as a form of consumption.

According to the human capital theory, we can calculate the rate of return

in the business world, directly after graduation from high school.

In spite of this theory, recently in Japan, we have seen an interesting social
phenomenon occuring. That 1is, that the rate of applications for university has
been going up while at the same time the rate of return has been going down.
Moreover, surprisingly, we f{in
vast sums of money on private school and preparatory education, like Juku
school), and this makes t return minus in certain cases.

It would be easier for us to realize why people spend so much money on
education if the expenditure were seen as a form of consumption. These days
many youngsters in Japan are inclined to regard their time at university as the
only time during their lives that they will be free to enjoy themselves fully ; they
regard education as a consumer good in the same way that a ticket to Disneyland
would be. They consume the services which a university education makes available
to them. However more often than not, it is their parents who are the ones who
have to pay for these services.

Given the common regard for education as a consumption good, we can expect
to see that as the family’s average disposable income increases so will the
consumption of educational services. The rate of applications to university will thus,

accordingly, rise.
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