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The Cost-Benefit Analysis of Transfer Enrolment:
through comparing private rates of return of transfer pattern

Shinji TATEISHI*

The aim of this paper is to analyze how much transfer students benefit from transferring between higher
education institutions in Japan. Even though the transfer system has become a more important route,
especially for students of junior colleges and colleges of technology, research about the wages, careers etc. of
transfer students has been lacking because it is difficult to follow transfer students both because their
numbers are still smaller than those of normal students and that they transferred from various type of higher
education institutions: junior colleges, colleges of technology, specialized training colleges and universities.

Therefore, alternative routes are used for analysis. Based on human capital theory, the private rates of
return (PRR) are calculated for each transfer enrolment pattern. By comparing the private rates of return of
cach transfer pattern, the economic benefit expected by transfer students can be established indirectly. The
data is provided by the Basic Survey on Wage Structure, of the Ministry of Health, Labour and Welfare, the
Household Survey, of the Ministry of Internal Affairs and Communications, and the data on college expenses,
by the Ministry of Education, Culture, Sports, Science and Technology and the Metropolitan Tokyo
Professional Institution Association.

Primary results include: 1) PRR of transfer from colleges of technology to university is higher than that
of transferring from junior colleges, and that of transfer from junior colleges is higher than that of from
specialized training colleges; 2) males who graduate from institutions of short-cycle higher education can
expect benefits improved by any transfer route, but females cannot; 3) on the one hand, the PRR of those who
aim to get bachelors’ degrees via short-cycle higher education institutions is lower than that of direct
enrolment from high schools; 4) on the other hand, PRR of transfer from short-cycle higher education
institutions to universities (seen as additional investment by associate degree holders) is high, at about 10%,
and even if graduation is delayed, PRR is still about 7%; 5) in addition, it can be expected that financial
support from institutions of higher education for the costs of tuition will improve PRR.

From these results, it follows that it is important that those private university corporations that launch
both sub-degree courses and bachelors’ courses should provide ways to reduce costs through opportunities for
internal-transfer and support for the costs of tuition and that transfer is a better means to improve profits for
graduates of short-cycle higher education institutions. Furthermore, the implications for further research
include followings: 1) refining of a cost-benefit analysis or a cost-effective analysis, for example, of

graduation rates is needed, 2) analysis of social rates of return and/or PRR of each institution is needed.

* Graduate student, Graduate School of Education, Hiroshima University



